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Use caution when registering your Recreational Vehicle in Montana. It is not for everyone.
Setting aside your moral compass, we all want to save money on taxes. However, when you
find an ad about organizing a Montana LLC and saving money on sales taxes, exercise due
diligence. Are your really saving money on state and local taxes using a tax loop-hole or evading
taxes.

Montana has no sales and no vehicle inspections. So, an industry has sprung up to assist people
from other states who want to take advantage of Montana’s laws while living elsewhere. There
is a cottage industry based on creating out of state Limited Liability Companies to avoid your
home state taxes. Is it legal to organize a Limited Liability Company? Of course. Is it legal to
organize a Limited Liability Company in Montana to avoid the sales tax in your home state when
the law conflicts with your state laws? No. It's just that simple.

Montana LLCs

Watch for filing companies selling only Montana LLCs. You hire a Montana law firm to form a
corporation or limited liability company (LLC) for you. You own the LLC outright. Your exotic or
expensive car or RV is purchased by your LLC. The LLC registers and plates the vehicle in
Montana. You pay no sales or use tax and then bring your car to whatever state you live in and
drive the vehicle with tax-free impunity.

You won't be getting the entire story. They are only providing information about Montana laws
and using a disclaimer for acts or omissions on other state guidelines. It may also be hard to
hold them accountable for the information they gave you. The disclaimers range from
purchasing your RV in a state other than your residence to reduce the chance of getting audited
or scrutinized about the registration, to keeping a log with receipts to show where your RV is
traveling. This is a Red Flag. For full time RVers, however it may be worth it.



Sales Tax

Sales taxes are due in the state of registration. Your vehicles will be registered in Montana
which has no sales tax. A diesel pusher can run into hundreds of thousands of dollars. Sales tax
alone can run up to $20,000 depending on the state. Many states know how much money they
are losing and are looking for Montana plates on RVs. Three states with the most problems are
California, Colorado, and Massachusetts. Newspapers in Colorado are printing articles about
the state charging RV owners with a felony. Massachusetts and California have set up "TIP
LINES" for neighbors to call. California is even requiring RVs owned by an LLC to have a
Commercial Driver’s License, because the LLC is a commercial account. Many states are not as
aggressive. For full time RVers, the Montana LLC is the way to go.
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